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When the won is weak, exports go up.
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Because they get cheaper
abroad.
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When the exchange rate rises, our products look cheaper abroad. #ic
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But prices adjust sl so contracts signed earlier still hold
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Your midterm is next Thursday, October 22nd, chapters one to six -10 A 22 B, %1-6 8
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Because a weaker won makes Korean goods cheaper for foreign
buyers, so they sell more abroad.
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When the exchange rate rises, our products look cheaper abroad. i 24 oE )
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So exports go up and imports go down.
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But prices adjust slowly, so contracts signed earlier still hold.
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Remember the J-curve: the trade balance gets worse before it gets better
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Who can tell me why a weaker won helps Korean exporters?
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Your midterm is next Thursday, October 22nd, chapters one to six. 10A2208
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Because it gets cheaper.
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